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Fidelity’s fixed income business

¢ Fidelity International Limited (“FIL”) manages over € 20 billion in fixed income assets globally
¢ FMR Corp, our US affiliate, manages in excess of € 330 billion

¢ Specialist Fixed Income teams in London, Hong Kong, and Tokyo, with access to US resources
provided by our US affiliate. Both teams together consist of over 160 investment professionals.

¢ One of the biggest London-based credit teams (10 senior analysts) with an average experience
of over 10 years

Large and experienced operation with global reach

Source: Fidelity, 31 March 2005.
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Equity versus credit analysis
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Source: Fidelity The same fundamental research philosophy
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Fidelity’s credit research process
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Credit research...The key fundamental building blocks

What are the risks?

¢ Cyclicality

¢ Political

& Growth prospects
L 4

Sensitivity to external shocks
Structure Industry

¢ Keydrivers of the business
and competitive pressures

& Peer group comparison;

Financials Business Ri strategy, margins and
financially

¢ Industry position; top, middle
or bottom tier?

¢ Pricing power or pricing
pressure?

Management Strategy . .
Do we trust them? Where is growth coming from?

¢ Experience ¢ Organic development

Track record Acquisition risk

L 2 *
¢ Incentives & Diversification
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Compensation Asset sales
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Specialist credit research questions

Financials — Earnings/Cash Flow
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Capex plans — maintenance vs. growth
Depreciation policy — relative to capex spend
Working capital — peak to trough cycle

Dividend policy

Tax rate — cash taxes

Restructuring/except. charges — cash component

Uses of FCF — acquisitions/share buy-
backs/special dividends
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Financial — Liabilities
Balance sheet debt
Unfunded pension deficit
Securitised receivables
Operating lease commitments/rental costs
Guarantees to third parties

Other commitments

Financials — Liqudity

4 Cash — normal level/accessibility/encumbered
¢ Debt maturity schedule
¢ Bank lines — availability/committed

¢ Funding plans

Structure

Which borrower — holding/operating company
Degree of structural subordination
Unsecured/secured

Subsidiary/parent guarantees

banking covenants — financial and other

Rating triggers/coupon steps

Credit Ratings

& Target — soft/hard

& Relationship with rating agencies
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Fidelity’s definition of good bond IR

¢ Equitable treatment of bondholders and shareholders

¢ Dedicated bondholder updates/conference calls

¢ Regular access to management particularly CFO and Treasurer

¢ A dedicated bond IR person

¢ A debt page on your website
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What’s in it for you?
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Less volatile bond pricing

Better access to market

Better informed investors

Not too much more work for you

Its good for your share price too!
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Compliance information

Fidelity means Fidelity International Limited (FIL) established in Bermuda, and its subsidiary companies. Unless otherwise stated, assets and
resources as at 31.03.05 are those of FIL.

The value of investments can go down as well as up. Fidelity only gives information about its own products and services and does not provide
investment advice based on individual circumstances.

Issued by Fidelity Investments International, authorised and regulated by the Financial Services Authority. Registered office: Oakhill House, 130
Tonbridge Road, Hildenborough, Kent, TN11 9DZ
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